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v CHIKESE COMMINIST REGULATIONS
GOVERNINC BANKS AYD PRECIOUS METAIS

REGULATIORS O BANK ACTIVITIES -- Hsin-sheng Wan-pao, 1 May 49

Tho following regulations gorerning the sctivities of banks (.ncluding
foreign banks) were recontly promulgated by the Chinese Communist authorities:
(1) A1l banks are authorized to accept deposits, make loans and invest in
industries; (2) the People's Bank is sutnorised to transact in foreign exchange,
,carry out ordinery banking activities and accept valuables for custody, it

1s forbidden from speculating, hoarding goods for higher prices, dealing in
shares, or spassing shares of business firms; (3) befure registratiom, a bank
mst have pald wp 75 percent of its nominal capital and must deposit 10 vercent’
of its curren: deposits and 5 percent of 1ts term de, Hsits with the Peopis's
Bank; {4) interest rates of deposits and loans shall be fixed by the Pecple's
Bank; (5) private banks amst make monthly and annual reports to the People's
Bank; and (6) the People's Bank and its tranches shall assist the govornment

in oontrolling the danking btusiness. .

REGULATIONS GOVERNING GOLD AND SILVER -- Mang-shang Jih-pac, 6 May L9

On 26 April 1949 the North China People's Government issued the follow-
ing provieional regulations governing xold and silver: (1) Gold or silver
ahall not be taken out of the Commmist-controlled area without epecific
permission, nor ehall either be circulated without autharization; {2) all
gold and silver shall be deposited in the Peuple's Bank in exchange for certi-
ficstse; (5) the weight of gold and silver crnamente worn by the people shall
not exceed cme and 4 ounces, respectively, and no one will be permitted to
give silver presents exceeding 20 ouncos; (i) gold and silver required Yor
chemical and industrial usos may be applisd far and purchased from the
People's Bank; and (5) penalties for violation Sf these regulations shall
e 15 to 30 percent fine for carrying these metals within the area, partial
or total confiscaticn for private selling, and total confiscation for smuggling.
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| - RESFRICTED I SRR ¢ STATH
_ The following restrictions.on activitiss of private Banka were alsd ' - ]
" promlgated:: (1) Holdlng shaves in trading firms or other benks (industriss ‘
o _ and mines excepted); {2} buying, or taking as lien, shares of other banks;.:
! ) e i o751 (3) purchasing land not required for business; (4). hoarding goods or acting - ... °
ot ) a2 comuission merchent; (5) keeping subsidisry or falme sccounts;’ (G) tesuing . =
notes; {7) accepting &eposite: from military groups or siste enberprises;. e
(8) hen8ling tulliom or foreign currensy; (9) purchasing and holding property ..
for somsone else; snd (10) other unlicensed activity. w: 'l e U TR o
: The minimum capital req:ired for privets banks has been sst at, 20 to 50 o k-
J‘mi1l%on yusn, while that of money changers has beea presoribed .at 3 to & ' ' ) :

million yuan. ' 0f this eapital; at least 70 perceat ‘of the totsl met be ida
. ..cash or property; while equipment end. land muet not exceed 30 peroeat.
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